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Ramelius Resources Limited 
ABN 51 001 717 540 

 

This is the second supplementary bidder’s statement (Second Supplementary Bidder’s 
Statement) under section 643 of the Corporations Act 2001 (Cth) issued by Ramelius Resources 
Limited ACN 001 717 540 (Ramelius) in connection with Ramelius’ off-market takeover bid for all 
the ordinary shares in Explaurum Limited ACN 114 175 138 (Explaurum) contained in Ramelius’ 
bidder‘s statement dated 10 September 2018 (Bidder’s Statement). 
 
This Second Supplementary Bidder’s Statement supplements, and should be read together with, 
the Bidder’s Statement and the first supplementary bidder’s statement dated 20 September 2018 
(First Supplementary Bidder’s Statement). 
 
Unless the context requires otherwise, terms defined in the Bidder’s Statement have the same 
meaning in this Second Supplementary Bidder’s Statement. 
 

 

A copy of this Second Supplementary Bidder’s Statement was lodged with ASIC on 2 November 

2018.  This document will prevail to the extent of any inconsistency with the Bidder’s Statement 

(as supplemented). Neither ASIC nor any of its officers take any responsibility for the content of 

this Second Supplementary Bidder’s Statement. 

Second Supplementary Bidder’s Statement 

1. STRATEGIC INVESTMENT BY ALKANE 

On 29 October 2018, Explaurum notified ASX that it had entered into a subscription 

investment agreement with Alkane Resources Limited (ACN 000 689 216) 

(Subscription Agreement).  Explaurum noted that the terms of the Subscription 

Agreement triggered a number of the conditions of the Ramelius’ off-market takeover 

bid for Explaurum. 

Ramelius is in the process of considering the terms of the Subscription Agreement and 

will provide a further update in this regard in due course. 

2. MARDA GOLD PROJECT ACQUISITION UPDATE 

As announced to ASX on 13 September 2018, Ramelius has signed an agreement 

(Purchase Agreement) for the purchase of the Marda gold project near Southern 

Cross, Western Australia (Marda Gold Project). 

Ramelius will acquire the Marda Gold Project for $12.5 million (plus $0.5 million in 

costs) through an acquisition of 100% of issued shares in Black Oak Mineral Limited (in 

Liquidation) (Black Oak) via a deed of company arrangement (DOCA).  On 31 October 

2018, the creditors approved the DOCA. The administrators will now seek the leave of 

the court to approve the share transfer contemplated in the DOCA.  

Subject to the approval of the court, it is anticipated settlement of the Marda Gold 

Project will occur in early December 2018. 
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3. QUARTERLY ACTIVITIES REPORT 

On 31 October 2018, Ramelius released its Quarterly Activities Report for the quarter 

ended 30 September 2018 in accordance with its ASX periodic disclosure obligations, a 

copy of which is annexed as Annexure A to this Second Supplementary Bidder’s 

Statement. 

4. RAMELIUS’ COMMENTS ON TARGET’S STATEMENT 

On 12 October 2018 Explaurum issued its Target’s Statement in response to the 

Bidder’s Statement. 

Ramelius’ response to the Target Statement was released to the ASX on 19 October 

2018 and is annexed as Annexure B to this Second Supplementary Bidder’s Statement.  

5. HOW TO ACCEPT 

How you accept the Offer depends on whether Your Explaurum Shares are held in an 

Issuer Sponsored Holding or a CHESS Holding. This information is shown on your 

personalised Acceptance Form. 

For Issuer Sponsored Holdings of Explaurum Shares (such holdings will be 

evidenced by an ‘I’ appearing next to your holder number on the enclosed 

Acceptance Form): 

To accept the Offer, complete and sign the Acceptance Form in accordance with the 

instructions on it and return it to the address indicated on the form before the Offer 

closes. 

For CHESS Holdings of Explaurum Shares (such holdings will be evidenced by 

an ‘X’ appearing next to your holder number on the enclosed Acceptance Form): 

To accept the Offer, either complete and sign the Acceptance Form in accordance with 

the instructions on it and return it to the address indicated on the form or instruct your 

Controlling Participant (normally your broker) to accept the Offer on your behalf before 

the Offer closes. 

For Participants: 

If you are a Participant, acceptance of the Offer must be initiated in accordance with 

Rule 14.14 of the ASX Settlement Operating Rules before the Offer closes. 

Your acceptance must be received by no later than 5.00 pm (WST) on 23 November 

2018, unless the Offer is further extended or withdrawn. 

If you have any questions about how to accept the Offer please contact the Offer 

Information Line on 1800 237 687 (within Australia) or +61 1800 237 687 (from outside 

of Australia), Monday to Friday between 8.30am to 5.30pm (WST). 

You should refer to section 12.3 of the Bidder’s Statement for more information as to 

how to accept the Offer. 

6. NEXT STEPS 

The Bidder encourages Explaurum Shareholders to accept the Offer as soon as 

possible. The Offer will remain open for acceptance until 5.00pm (WST) on 23 

November 2018 (unless further extended under the Corporations Act).  
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31 October 2018 

For Immediate Release 

September 2018 Quarterly Activities Report 

HIGHLIGHTS

Group gold production of 51,428 ounces at an AISC of A$1,253/oz:

o Mt Magnet & Vivien – 26,773 ounces at an AISC of A$1,347/oz

o Edna May – 24,655 ounces at an AISC of A$1,150/oz

Cash & gold on hand at 30 September 2018 of A$102.4M (Jun 2018 Qtr: A$95.5M) 

Annual Resources and Reserves Statement released 18 September 2018, featuring 
a 54% increase in Ore Reserves from 2017 

Edna May underground approved during the Quarter with development to 
commence in the March 2019 Quarter

PRODUCTION GUIDANCE – DECEMBER 2018 QUARTER

Group gold production for the December 2018 Quarter is expected to be between 
48-52,000 ounces at an AISC of ~A$1,200-1,300/oz:

o Mt Magnet & Vivien – 32,000 ounces at an AISC of A$1,200 – 1,300/oz

o Edna May – 18,000 ounces at an AISC of A$1,350 – 1,450/oz

Capital & Project development expenditure of approximately A$20.1M: 

o Shannon & Hill 60 undergrounds (Mt Magnet) - A$2.9M 

o Exploration (all Projects) - A$3.9M

o Asset acquisitions (Marda and Holleton/Westonia) – A$13.3M

CORPORATE 

Quarterly gold sales of 51,158 ounces for total revenue of A$85.4M from an 
average gold price of A$1,669/oz

Cash & gold on hand of A$102.4M (Jun ‘18 Qtr: A$95.5M), after A$14.3M capital 
development expenditure comprising Shannon open pit pre-strip & Hill 60 
development (Mt Magnet) of A$6.3M, exploration across all projects of A$3.7M, 
and asset acquisitions including the Marda Gold Project of A$4.3M 

On 10 September 2018, Ramelius announced a takeover offer for all the ordinary 
shares of Explaurum Limited (ASX: EXU). The dispatch of the Bidders Statement 
to EXU shareholders was completed on 25 September 2018 

On 13 September 2018, the Company announced the acquisition of the Marda 
gold project, north of Southern Cross, which, if approved by creditors, has the 
potential to provide significant high-grade feed to Edna May next calendar year

At 30 September 2018, forward gold sales consisted of 124,750 ounces of gold 
at an average price of A$1,727/oz over the period to March 2020 

Nil bank debt 
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Greenfinch open pit Approval Process & FY2019 Production Guidance 

Subsequent to the end of the Quarter, on 26 October 2018, Ramelius was informed by the West Australian Department 
of Mining, Industry Regulation and Safety (DMIRS), that the Clearing Permit approval for the Greenfinch project at Edna 
May (refer Figure 1) is likely to be subject to an appeal process.  At the time of writing Ramelius is awaiting formal 
confirmation of the commencement date of this process.  Historically approvals within Ramelius’ other operations have 
taken between 30 and 45 days in comparison to the almost six months at Greenfinch – a delay that Ramelius is working 
on to minimise with a positive resolution.  

As a result of this approvals delay, gold production for the December 2018 Quarter has been revised due to processing 
of lower grade stockpiles towards the end of the Quarter rather than previously anticipated higher-grade feed from 
Greenfinch (i.e. 0.6 g/t low grade vs 1.2 g/t high grade gold ore).  The overall impact of a further delay of the Greenfinch 
open pit is currently being assessed although the early indications are that a further four to six-month delay, to the June 
2019 Quarter, will result in full year production of 190-210,000 ounces, a reduction of 10,000 ounces on original 
Guidance.

Revised full year Guidance will be published in the December 2018 Quarterly Activities Report, when production 
opportunities presented by development projects such as the Edna May underground and the Marda Gold Project will 
be scheduled, both of which are expected to largely off-set any reduction in production brought about by the Greenfinch 
delay.  

Managing Director, Mark Zeptner, today said 

“This development is frustrating for the team, especially considering it concerns a project approval process that 
was started by Evolution Mining last year and Ramelius commenced working with regulatory bodies as early as 
December 2017.  Greenfinch virtually abuts the now completed Edna May Stage 2 open pit, is in an already 
degraded area due to historical mining and the nearby township of Westonia is fully supportive of the 
development and will benefit from significant employment and investment upside on the mine going ahead.  We 
are concerned at the delay in approval to clear a small amount of regrowth and remnant  woodland in an area 
allocated as “Town Common”, primarily due to the mine and town being there in the first place.  

We are confident common sense will prevail, especially given the almost A$100M of in-ground gold value with 
significant associated flow-on benefits and royalties, including employment for approximately 40 people, whose 
jobs are at risk with these delays.”   

Figure 1: Planned Greenfinch open pit (green) in relation to Edna May Stage 2 open pit, 

 infrastructure & township of Westonia
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SEPTEMBER 2018 QUARTER PRODUCTION & FINANCIAL SUMMARY 

Operations Unit

Combined 
Mt Magnet & 

Vivien Edna May Group 

OP ore mined (high grade only) kt 486,753 396,942 883,695

OP grade mined g/t 1.11 1.50 1.28

OP contained ore (high grade only) oz 17,346 19,153 36,499

UG ore mined (high grade only) kt 77,863 - 77,863

UG grade mined g/t 4.93 - 4.93

UG contained gold (high grade only) oz 12,344 - 12,344

Total ore mined kt 564,617 396,942 961,559

Total tonnes processed kt 508,426 710,690 1,219,116

Grade g/t 1.74 1.15 1.40

Contained gold oz 28,418 26,363 54,781

Recovery % 94.9% 94.5% 94.7%

Gold recovered oz 26,956 24,919 51,875

Gold poured oz 26,773 24,655 51,428

Gold sales oz 26,643 24,515 51,158

Achieved gold price A$/oz $1,669 $1,669 $1,669

Cost summary 

Mining – operating A$M 16.9 8.4 25.3

Processing A$M 8.8 11.1 19.9

Administration A$M 4.7 2.3 7.0

Stockpile adjustments A$M (0.7) 5.8 5.1

Other A$M 0.1 (0.4) (0.3) 

C1 cash cost A$M 29.8 27.2 57.0

C1 cash cost per ounce A$/rec. oz $1,106 $1,088 $1,097

Mining costs – mine development A$M 4.1 - 4.1

Royalties A$M 2.0 1.8 3.8

Movement in finished goods A$M (1.3) (1.5) (2.8) 

Sustaining capital A$M 0.3 0.0 0.3

Other A$M (0.0) (0.2) (0.2) 

Corporate overheads A$M 0.9 0.9 1.8

Total AISC’s A$M 35.8 28.2 64.0

AISC per ounce A$/sold oz $1,347 $1,150 $1,253

Table 1: September 2018 Quarter production & financial summary
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Mt Magnet (RMS: 100%) 
Open Pits 

Milky Way, Stellar and Stellar West pits (Cosmos Mine Area – Figures 2 and 3) were the primary ore sources at Mt 
Magnet this Quarter. Open pit claimed high-grade ore mined improved on last quarter, with 486,753 tonnes @ 1.11 g/t 
for 17,346 ounces of gold.  

Figure 2: Mt Magnet key mining & exploration areas

Underground – Mt Magnet
Stope production continued at Water Tank Hill during the Quarter with claimed mined production of 22,518 tonnes @    
4.21 g/t for 3,049 ounces of gold.  The 155mRL ore drive was completed during the Quarter and prepared for stoping. 

Figure 3: Milky Way open pit looking north
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Underground – Vivien
Production at the Vivien underground gold mine continued strongly throughout the Quarter with good contributions from 
both stoping and development.  Ore development was largely toward strike ends of the lode and consequently lower in 
grade. Exploratory development at lode ends and in the upper south 340-360 & 400 levels continues to add extra lode 
inventory. During the Quarter the decline was extended to the 140mRL level and ore development will commence in the 
December 2018 Quarter (refer Figure 4). 

Total claimed mined production was 55,345 tonnes @ 5.22 g/t for 9,295 ounces.  Ore haulage continued throughout the 
Quarter and Vivien attributed mill production was 61,356 tonnes @ 5.02 g/t for 9,597 recovered ounces. 

Figure 4: Vivien development/stoping progress (grey) - oblique view to east 

Processing
The September 2018 Quarter saw lower tonnage throughput than the June 2018 Quarter due to a planned plant 
shutdown in July 2018. 

Total mill production (Mt Magnet and Vivien) was 508,426 tonnes @ 1.74 g/t for 26,956 recovered ounces of gold at an 
excellent recovery of 94.9% (gold poured for the Quarter was 26,773 ounces).  AISC for the Quarter for Mt Magnet and 
Vivien was A$1,347/oz. 

Guidance for the December 2018 Quarter is expected to be approximately 32,000 ounces, anticipated to be produced 
at an AISC of A$1,200 – 1,300/oz.   
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Edna May Gold Mine (WA) 

Mining 
Production from the Edna May Stage 2 open pit continued throughout the Quarter (refer Figure 5).  Claimed high-grade 
ore mined was 396,492 tonnes @ 1.50 g/t for 19,153 ounces of gold mined.  A further 92,258 tonnes of low-grade 
material at 0.58 g/t for 1,730 ounces was also mined.  As operations come to the end of pit, the strip ratio has reduced 
considerably from the previous Quarter. 

Processing
Mill throughput for the Quarter was up on the prior Quarter with better throughput rates being achieved.  Total material 
milled during the Quarter was 710,690 tonnes @ 1.15 g/t for 24,919 recovered ounces (gold poured 24,655 ounces).   

Unit costs were comparable to the prior quarter with an AISC of A$1,150/oz being achieved for the Quarter.   

Guidance for the December 2018 Quarter is for approximately 18,000 ounces at an AISC of A$1,350 – 1,450/oz.  As 
noted above, production is expected to be slightly lower than planned due to approval delays at Greenfinch and also 
impacting expected AISC. 

Figure 5: Edna May Stage 2 open pit 

PROJECT DEVELOPMENT 

Shannon Project (Mt Magnet, WA) 

Good progress was made on the Shannon underground mine design and mining of the pit has been brought forward to 
allow commencement of the underground project.  A Mining Proposal amendment for the Shannon Underground has 
been submitted and an underground Ore Reserve was published in the September 2018 Quarter. 
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Hill 60 Project (Mt Magnet, WA) 

The Hill 60 deposit is located 500m south of the current St George/Water Tank Hill underground mine.  Mineralisation is 
hosted within a north-striking, steep west-dipping, 3 to 10m wide BIF unit.  Previous mining includes historic shaft 
underground mining, occurring mainly between 1925 and 1942, with estimated production of 53,000oz.  This was 
followed by mining of a 50m deep pit by Harmony Gold in 2005.  The pit targeted remnant lodes, lode margins and fill 
and generated 220,000t @ 2.64 g/t for 18,700 ounces. 

Recent drilling at Hill 60 was interpreted and modelled and a new resource model generated.  Mine design and evaluation 
of the model has been completed and the project was approved subsequent to the end of the Quarter.  A new Resource 
and Reserve was published during the September 2018 Quarter.

Eridanus (Mt Magnet, WA) 

Maiden Resource and Reserve estimates for the new Eridanus deposit were released during the Quarter. The open pit 
Probable Reserve is 2,148,000 t @ 1.2 g/t for 85,000 oz (see “Resources and Reserves Statement 2018”, 18 September 
2018) and has an attractive strip ratio of 4:1.  Review of the Mt Magnet mine plan and work on Mining Approvals will 
occur during the December 2018 Quarter. 

EXPLORATION SUMMARY 

Ramelius’ exploration activities during the Quarter focused around its Western Australian operations at Mt Magnet and 
Edna May.  

Mt Magnet Gold Project (WA) 

An aggregate of 8,518m of exploratory RC drilling (GXRC1871 – 2004) plus 8,924m of resource infill and waste dump 
sterilisation RC (GXRC0651 – 711) drilling was completed at Mt Magnet during the Quarter.  Exploratory drilling was 
primarily focussed around Eridanus and its immediate strike extensions towards Lone Pine and Theakston (see Figure 
2 for prospect locations).  Ramelius further completed 921.03m of primarily geotechnical diamond drilling from five 
diamond holes (GXDD0067 - 71) plus an RC re-entry (GXRC0603) during the Quarter.   

See Attachments 1 to 5 for a complete list of significant exploration drill hole intersections referred to in this report.   

Eridanus Prospect 

Significant drill results continue to be returned from Eridanus as a programme of step out and infill drilling which was 
progressed during the Quarter.  One of the deepest holes drilled to date, GXRC1904 with a total depth of 204m, returned 
three robust intersections, including: 

8m at 5.06 g/t Au from 37m, including 3m at 11.42 g/t Au (supergene) 

23m at 1.93 g/t Au from 126m (sub vertical quartz vein related mineralisation) and 

12m at 6.41 g/t Au from 183m, including 2m at 25.85 g/t Au (altered porphyry) 

True widths of the supergene mineralisation are estimated to be 85% of the reported down hole intersections while the 
sub vertical quartz veins/shears may be as little as 20%, albeit significant swarming of the veins is noted on adjacent 
25m spaced drill sections.  A programme of deeper diamond drilling is scheduled for the December 2018 Quarter to test 
the depth extensions to the mineralised system down to 400m below surface. 

Eridanus infill resource development drilling continued to produce highly encouraging intersections including: 

9m at 7.68 g/t Au from 19m in GXRC0680 + 5m at 5.06 g/t Au from 69m 

5m at 9.11 g/t Au from 91m in GXRC0681 

12m at 2.80 g/t Au from 48m in GXRC0693 
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6m at 12.26 g/t Au from 80m in GXRC0694 

4m at 5.34 g/t Au from 63m in GXRC0695 

9m at 4.96 g/t Au from 98m in GXRC0702, and 

6m at 6.27 g/t Au from 68m in GXRC0703 + 3m at 9.93 g/t Au from 105m + 8m at 4.38 g/t Au 
from 112m 

Sterilisation drilling located to the south of the Eridanus Resource returned a few highly encouraging drill intersections 
worthy of follow-up, including: 

4m at 7.23 g/t Au from 112m in GXRC0671 

2m at 5.11 g/t Au from 43m in GXRC0709 

True widths remain unknown at this stage. 

Lone Pine and Theakston Prospects 

Step out drilling away from the Eridanus Resource was completed at Lone Pine (to the west) and Theakston (to the east) 
during the Quarter.  Better drill intersections include: 

6m at 2.05 g/t Au from 19m in GXRC1872  

5m at 3.29 g/t Au from 109m in GXRC1873 

1m at 21.2 g/t Au from 127m in GXRC1897 

3m at 4.23 g/t Au from 90m in GXRC2003 

True widths remain unknown at this stage. 

Shannon South Prospect 

Disappointing results were returned from the infill drilling along the Shannon South trend during the Quarter, with only 
narrow, albeit high grade intersections being returned, including: 

1m at 14.65 g/t Au from 112m in GXRC1878, and  

1m at 31.6 g/t Au from 63m in GXRC1879 

True widths are estimated to be around 60-70% of the reported down hole intersections. 

Hill 60 Prospect 

Infill and step out Resource-Development RC drilling (GXRC0684 – 691) at Hill 60 returned highly encouraging results 
including: 

9m at 9.30 g/t Au from 140m in GXRC0685 

2m at 15.55 g/t Au from 172m in GXRC0687, and 

6m at 3.56 g/t Au from 127m in GXRC0688 

True widths are estimated to be around 60-70% of the reported down hole intersections. 

Edna May Gold Project (WA)

Ramelius has successfully consolidated a significant exploration land package around its Edna May gold mine, to now 
be the dominant land holder throughout the Westonia and Holleton Greenstone Belts (refer Figure 6).   
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Figure 6: Newly acquired Westonia / Holleton Greenstone Belts exploration projects around Edna May

Symes’ Option to Purchase

The Symes’ Option encompasses Mining Lease (ML) 77/1111, situated over the historical Symes Find gold workings, 
located 80km south of the Moorine Rock township.  Ramelius has the right to acquire the project outright, via an option 
to purchase agreement with a local prospector.   

Ramelius completed 1,126m of RC drilling at the Symes’ Option (SYFC001 – 21) before the end of the Quarter as a first 
pass evaluation designed to verify historical (non JORC) drill hole intersections (refer Figures 7 and 8).   

Highly encouraging results were returned from the Phase 1 programme including: 

12m at 2.23 g/t Au from 70m in SYFC002, including 1m at 11.4 g/t Au 

6m at 3.11 g/t Au from 46m in SYFC003 

9m at 2.19 g/t Au from 44m in SYFC004 

16m at 3.59 g/t Au from 18m in SYFC010, including 2m at 8.98 g/t Au 

12m at 1.74 g/t Au from 12m in SYFC016 

True widths are estimated to be around 80% of the reported down hole intersections. 
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Figure 7: Symes’ Option RC drilling over orthophoto plan view of historical gold workings

Figure 8: Symes’ Option RC drilling cross section
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Nulla South Farm-in & Joint Venture Project - Ramelius earning 75%

On 26 July 2018, Ramelius advised CGM (WA) Pty Ltd, a subsidiary of Chalice Gold Mines Limited (ASX: CHN | TSX: 
CXN) that all conditions precedent had been met for Ramelius to commence the Farm-in and Joint Venture Agreement 
over CGM’s Nulla South Exploration Licences (EL) 77/2353 and 2354.  Under the terms of the farm-in and joint venture 
agreement, Ramelius may earn a 75% interest in the project by spending $2 million on exploration within 3 years. 

Westonia Project 

Wholly owned Ramelius subsidiary, Edna May Operations Pty Ltd (EMO) during the Quarter acquired 100% of the 
Westonia Exploration Licence (EL) 77/2443 that surrounds its gold mining operations at Edna May with a view to drill 
testing deeper Edna May Gneiss extensions in coming quarters.

Holleton Project

Wholly owned Ramelius subsidiary, Edna May Operations Pty Ltd (EMO) acquired 100% of three Exploration Licences 
(EL) 77/2334, 77/2458 and 70/5033 around the historical Holleton Mining Centre from Element 25 (ASX: E25), 
subsequent to the end of the September 2018 Quarter (see E25’s ASX Release dated 18 October 2018).    

Tanami Joint Venture (NT) – Ramelius 85%

No field work was completed during the Quarter.   

Yandan Project (QLD)

Ramelius relinquished the Yandan project during the Quarter. 

Jupiter Farm-in & Joint Venture (Nevada, USA) – Ramelius earning 75%

An aggregate of 1,548m of RC drilling was completed over the Jupiter project during the Quarter (JURC0008 – 014).  
The drilling confirmed the continuity of low level gold anomalism associated with flat lying brecciated jasperoids, sitting 
along the Tertiary volcanics – Cambrian limestone unconformity, but failed to enhance the 7.62m at 1.28 g/t Au 
intersection reported last year. 
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CORPORATE & FINANCE 

Gold sales for the September 2018 Quarter were 51,158 ounces at an average price of A$1,669/oz for revenue of 
A$85.4M.

Cash & gold Unit Dec-17 Mar-18 Jun-18 Sep-18

Cash on hand $M 44.9 65.1 75.0 82.1 

Bullion1 $M 16.9 9.9 20.5 20.3 

Total cash & gold $M 61.8 75.0 95.5 102.4

Table 2: Cash and gold

1. Bullion is valued at the September 2018 spot price of $1,644/oz. 

As at 30 September 2018, the Company had A$82.1M of cash and A$20.3M of gold bullion on hand for a total of 
A$102.4M.  This represents an increase of A$6.9M from the June 2018 Quarter.  This increase in cash was largely due 
to a strong AISC cash margin of A$21.3M.  These operational cash flows were used for capital development of A$14.3M 
including Hill 60 UG and Shannon open pit pre-strip (A$6.3M), exploration at both Mt Magnet and Vivien (A$3.3M), 
project and land acquisitions (A$4.3M), and Edna May exploration (A$0.4M).   

Figure 9:  Quarter cash and gold waterfall chart.

At 30 September 2018, forward gold sales consisted of 124,750 ounces of gold at an average price of A$1,727/oz over 
the period October 2018 to March 2020. The hedge book summary is shown below in Table 3.

Hedge book Dec-18 Qtr Jun-19 Half Dec-19 Half Mar-20 Qtr Total 

Ounces 28,250 51,000 38,500 7,000 124,750

Price ($/Oz) $1,700 $1,725 $1,747 $1,737 $1,727

Table 3: Hedge Book Summary 

The Company appointed Mr Richard Jones as a Joint Company Secretary of Ramelius with effect from 26 October 2018.  
Following the appointment, the Joint Company Secretaries of the Company are Mr Dom Francese and Mr Richard Jones. 
.
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For further information contact: 

Investor Enquiries: Media Enquiries: 

Mark Zeptner 
Managing Director 
Ramelius Resources Limited 
Ph: +61 8 9202 1127

Tim Manners 
Chief Financial Officer 
Ramelius Resources Limited 
Ph: +61 8 9202 1127

Luke Forrestal
Senior Account Director 
Media & Capital Partners 
Ph: +61 411 479 144 

FORWARD LOOKING STATEMENTS
This report contains forward looking statements. The forward looking statements are based on current expectations, estimates, 
assumptions, forecasts and projections and the industry in which it operates as well as other factors that management believes to 
be relevant and reasonable in the circumstances at the date such statements are made, but which may prove to be incorrect. The 
forward looking statements relate to future matters and are subject to various inherent risks and uncertainties. Many known and
unknown factors could cause actual events or results to differ materially from the estimated or anticipated events or results expressed 
or implied by any forward looking statements. Such factors include, among others, changes in market conditions, future prices of
gold and exchange rate movements, the actual results of production, development and/or exploration activities, variations in grade
or recovery rates, plant and/or equipment failure and the possibility of cost overruns. Neither Ramelius, its related bodies corporate
nor any of their directors, officers, employees, agents or contractors makes any representation or warranty (either express or implied) 
as to the accuracy, correctness, completeness, adequacy, reliability or likelihood of fulfilment of any forward looking statement, or 
any events or results expressed or implied in any forward looking statement, except to the extent required by law. 

COMPETENT PERSONS
The information in this report that relates to Exploration Results, Mineral Resources and Ore Reserves is based on information 
compiled by Kevin Seymour (Exploration Results), Rob Hutchison (Mineral Resources) and Duncan Coutts (Ore Reserves), who are 
Competent Persons and Members of The Australasian Institute of Mining and Metallurgy.  Kevin Seymour, Rob Hutchison and 
Duncan Coutts are full-time employees of the company.  Kevin Seymour, Rob Hutchison and Duncan Coutts have sufficient 
experience that is relevant to the style of mineralisation and type of deposit under consideration and to the activity being undertaken
to qualify as a Competent Person as defined in the 2012 Edition of the “Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves”.  Kevin Seymour, Rob Hutchison and Duncan Coutts consent to the inclusion in this report of
the matters based on their information in the form and context in which it appears. 
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ABOUT RAMELIUS

Figure 10: Ramelius’ Operations & Development Project Locations 

Ramelius owns and operates the Mt Magnet, Edna May and Vivien gold mines, all in Western Australia (refer Figure 1).   

Ore from high-grade Vivien underground mine, located near Leinster, is trucked to the Mt Magnet processing plant where 
it is blended with ore from both underground and open pit sources at Mt Magnet. 

The Edna May operation, purchased from Evolution Mining in October 2017, is currently a single open pit operation 
feeding an adjacent processing plant.   
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Hole Id Easting Northing Az/Dip RL
F/Depth 

(m) 
From (m) To (m) 

Interval

(m) 
g/t Au 

GXRC1871 
Theakston

577125 6894352 000/-60 445 174 56 58 2 1.68 

GXRC1872 
Theakston

577215 6894500 002/-60 432 162 19 25 6 2.05

GXRC1873 
East Theakston 

577215 6894450 001/-59 432.4 162 109 
121

114
125

5
4

3.29
1.30

GXRC1874 
East Theakston 

577220 6894400 001/-60 432 162 NSR 

GXRC1875 
East Theakston 

577333 6894545 316/-60 432 114 40 44 4 1.31 

GXRC1876 
Shannon SW Ext. 

576666 6895260 299/-56 449 222 NSR 

GXRC1877 
Shannon SW Ext. 

576598 6895297 301/-60 447 210 NSR 

GXRC1878 
Shannon SW Ext. 

576731 6895490 301/-60 434 186 112 113 1 14.65

GXRC1879 
Shannon SW Ext. 

576798 6895451 299/-61 434 288 36
63

38
64

2
1

1.30
31.6

GXRC1880 
Shannon SW Ext. 

576502 6895355 300/-65 433 198 NSR 

GXRC1881 
Shannon SW Ext. 

576461 6895375 301/-60 433 180 NSR 

GXRC1882 
Shannon SW Ext. 

576212 6895252 303/-60 432 162 NSR 

GXRC1883 
Shannon SW Ext. 

576259 6895225 300/-60 432 180 NSR 

GXRC1884 
Shannon SW Ext. 

576306 6895200 304/-60 432 162 NSR 

GXRC1885 
Shannon SW Ext. 

576350 6895175 302/-60 432 144 NSR 

GXRC1886 
Shannon SW Ext. 

576383 6895133 303/-60 432 162 NSR 

GXRC1887 
Shannon SW Ext. 

576420 6895105 303/-61 432 162 67 73 6 0.80

GXRC1888 
Shannon SW Ext. 

576266 6895073 299/-55 431 168 NSR 

GXRC1889 
Eridanus

576775 6894431 181/-61 431 216 151 154 3 4.29

GXRC1890 
Eridanus

576686 6894382 353/-60 430 156 NSR 

GXRC1891 
Eridanus

576725 6894350 002/-60 430 150 NSR 

GXRC1892 
Lone Pine 

576460 6894077 012/-56 427 280 6
92

8
94

2
2

1.72
3.95

GXRC1893 
Eridanus

576725 6894485 180/-60 431 162 NSR 

GXRC1894 
Eridanus

576675 6894540 181/-60 430 174 NSR 

GXRC1895 
Theakstons

576942 6894325 092/-55 431 197 168 171 3 0.99

GXRC1896 
Theakstons

576920 6894400 092/-56 431 258 166 167 1 14.05

GXRC1897 
Theakstons

577000 6894477 090/-55 431 150 111 
127

115
128

4
1

0.92
21.2

GXRC1898 
Theakstons

576939 6894475 090/-56 431 198 168
182

173
191

5
9

1.80
1.42
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GXRC1899 
Theakstons

576932 6894545 092/-60 432 160    NSR 

GXRC1900 
Theakstons

576873 6894545 093/-60 431 180 NSR 

GXRC1901 
Theakstons

576913 6894650 092/-60 432 150    NSR 

GXRC1902 
Theakstons

576862 6894650 091/-60 432 180 NSR 

GXRC1903 
Eridanus

576726 6894292 360/-60 430 138 26 
43
49
124

39
46
52
128

13
3
3
4

1.69
1.83
1.49
0.99

GXRC1904 
Eridanus

576726 6894258 004/-60 430 204
Incl. 

Incl. 

Incl. 
+

37
39
68
73
99
126
128
153
183
188
192

45
42
69
79
102
149
130
155
195
189
194

8
3
1
6
3
23
2
2
12
1
2

5.06
11.42
6.81
1.63
0.95
1.93
7.56
1.68
6.41
9.48
25.85

GXRC1905 
Eridanus

576922 6894258 228/-60 430 180    NSR 

GXRC1906 
Lone Pine 

576530 6894340 271/-55 429 288 151 153 2 2.19

GXRC1907 
Lone Pine 

576552 6894290 270/-55 429 312 8 11 3 1.48 

GXRC1908 
Shannon NE Ext. 

577275 6895961 322/-60 458 252 134 139 5 0.92

GXRC1909 577318 6896035 320/-60 455 24   Hole Abn 

GXRC1910 
Theakstons

577200 6894070 003/-60 430 119 84 88 4 1.78

GXRC1911 
Eridanus

577200 6894010 003/-60 429 173    NSR 

GXRC1912 
Eridanus

577150 6894001 360/-60 429 173 NSR 

GXRC1913 
Eridanus

577150 6893951 002/-60 429 168   Results Awaited 

GXRC1914-1999 
Not drilled yet 
GXRC2000 
Shannon NE Ext. 

577324 6896024 320/-60 455 28   Hole Abn 

GXRC2001 
Shannon NE Ext. 

577327 6896018 320/-60 455 28 Hole Abn

GXRC2002 
Shannon NE Ext. 

577333 6896037 320/-60 455 28   Hole Abn 

GXRC2003 
Lone Pine 

576577 6894190 270/-57 432 354
Incl. 

90
90

93
91

3
1

4.23
11.5

GXRC2004 
Lone Pine 

576596 6894090 274/-55 426 240    NSR 
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(Sterilisation drilling is for the Eridanus waste dumps) 

Hole Id Easting Northing Az/Dip RL
F/Depth 

(m) 
From (m) To (m) 

Interval

(m) 
g/t Au 

GXRC0651 
Eridanus infill 

576550 6894320 006/-61 429 156 71 
151

72
152

1
1

5.66
1.74

GXRC0652 
Eridanus infill 

576800 6894266 272/-56 430 198 66
80
134

69
82
136

3
2
2

2.40
4.74
1.43

GXRC0653 
Eridanus infill 

576900 6894160 002/-60 430 156 88 89 1 1.31 

GXRC0654 – 679 
Sterilisation drilling 
GXRC0669 
Sterilisation drilling 

576700 6893740 001/-61 427 157 156 157 1 12.9

GXRC0670 
Sterilisation drilling 

576700 6893660 001/-60 427 167 157 161 4 2.21 

GXRC0671 
Sterilisation drilling 

577200 6894040 360/-60 429 161

Incl. 

Incl. 

95
104
104
112
113

99
106
105
116
114

4
2
1
4
1

1.26
5.68
10.1
7.23
13.6

GXRC0672 
Sterilisation drilling 

577200 6893960 001/-60 429 161 147 152 5 1.65 

GXRC0680 
Eridanus infill 

576837 6894311 229/-60 430 132
Incl. 

19
22
54
69
105

28
24
56
74
111

9
2
2
5
6

7.68
21.5
1.10
5.06
1.31

GXRC0681 
Eridanus infill 

576812 6894347 227/-60 430 132 

Incl. 

75
91
93
127

78
96
94
132

3
5
1
5

8.83
9.11
35.7
2.32

GXRC0682 
Eridanus infill 

576613 6894234 002/-60 429 132 44
51
80
96

47
58
85
102

3
7
5
6

1.60
2.93
2.14
1.06

GXRC0683 
Eridanus infill 

576588 6894287 005/-60 429 90    NSR 

GXRC0684 
Hill 60 

581815 6894515 091/-60 431 144 92 
118
129

96
122
131

4
4
2

2.61
2.21
9.51

GXRC0685 
Hill 60 

581812 6894564 092/-72 431 174 140 149 9 9.30

GXRC0686 
Hill 60 

581793 6894484 089/-66 431 30   Hole Abn 

GXRC0687 
Hill 60 

581797 6894485 090/-70 431 198 166
172

168
174

2
2

3.34
15.55

GXRC0688 
Hill 60 

581816 6894565 095/-66 431 144 127 133 6 3.56 

GXRC0689 
Hill 60 

581823 6894405 088/-64 437 184 144
153
160
166

146
155
162
169

2
2
2
3

2.87
9.47
2.51
4.72

GXRC0690 
Hill 60 

581720 6894445 090/-66 430 148   Hole  Abn 

GXRC0691 
Hill 60 

581724 6894444 096/-65 430 180 NSR 
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GXRC0692 
Eridanus infill 

576814 6894290 272/-60 430 156 42 
66
129
147

46
68
136
149

4
2
7
2

1.96
4.09
1.27
1.08

GXRC0693 
Eridanus infill 

576724 6894270 272/-60 430 149

Incl. 

Incl. 

18
26
48
51
80
80

21
28
60
52
82
81

3
2
12
1
2
1

3.02
3.78
2.80
8.46
5.83
10.6

GXRC0694 
Eridanus infill 

576661 6894250 273/-66 430 149 

Incl. 

56
80
81
110

57
86
82
112

1
6
1
2

8.51
12.26
60.4
2.54

GXRC0695 
Eridanus infill 

576671 6894211 272/-65 429 149 30
45
63
82

35
51
67
87

5
6
4
5

1.65
1.13
5.34
2.57

GXRC0696 
Not yet drilled 

         

GXRC0697 
Not yet drilled 
GXRC0698 
Not yet drilled 

         

GXRC0699 
Not yet drilled 
GXRC0700 
Sterilisation drilling 

576800 6893881 001/-60 428 161    NSR 

GXRC0701 
Sterilisation drilling 

576800 6893721 002/-60 428 161    NSR 

GXRC0702 
Eridanus infill 

576902 6894260 273/-60 430 119 
Incl. 

98
103
112
118

107
104
113
119

9
1
1
1

4.96
13.7
23.8
7.27

GXRC0703 
Eridanus infill 

576745 6894240 273/-60 430 149

Incl. 

Incl. 

27
68
71
105
112
113

30
74
73
108
120
114

3
6
2
3
8
1

2.56
6.27
13.52
9.93
4.38
25.1

GXRC0704 
Sterilisation drilling 

576661 6893975 271/-60 428 161 72 
141

73
143

1
2

11.35
1.33

GXRC0705 
Sterilisation drilling 

576674 6893900 273/-60 428 161 160 161 1 2.57

GXRC0706 
Sterilisation drilling 

576670 6893825 272/-60 428 155 122 
139

126
144

4
5

0.76
0.98

GXRC0709 
Sterilisation drilling 

577059 6894145 272/-60 431 161 43 45 2 5.11
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Hole Id Easting Northing Az/Dip RL
F/Depth 

(m) 
From (m) To (m) 

Interval

(m) 
g/t Au 

GXRC0603 
Eridanus geotech 
diamond tail 

576800 6894191 002/-60 430 201.97 95.00 
108.00
116.00
125.00
136.00
139.00
155.00
189.00
193.00

96.00
113.00
117.00
126.00
137.00
140.00
156.00
190.00
193.68

1.00
5.00
1.00
1.00
1.00
1.00
1.00
1.00
0.68

3.20
2.91
1.50
2.49
9.89
1.13
7.56
2.28
7.55

GXDD0064 
Hill 60 

581783 6894465 279/-55 430 279.40 211.00 217.00 6.00 5.93

GXDD0065 
Hill 60 

581783 6894464 091/-52 430 275.00 168.00 172.00 4.00 6.42 

GXDD0066 
Eridanus

576675 6894180 001/-60 430 224.62 32.00
49.00
174.00
189.00
203.00
210.00
217.00

36.00
53.00
176.00
193.00
205.00
214.50
222.00

4.00
4.00
2.00
4.00
2.00
4.50
5.00

0.97
0.97
1.11
2.01
2.58
1.21
1.30

GXDD0067 
Eridanus

576725 6894359 180/-60 430 201.40 36.00 
53.00
78.30
110.00

40.00
60.00
81.05
116.00

4.00
7.00
2.75
6.00

1.31
2.83
1.16
1.59

GXDD0068 
Eridanus

576625 6894199 360/-61 429 171.97 12.00
36.00
143.25

17.00
47.00
149.55

5.00
11.00
6.30

1.34
6.30
5.72

GXDD0069 
Eridanus

576775 6894240 359/-60 430 150.59 31.00 
52.00
130.00

34.00
55.00
133.00

3.00
3.00
3.00

1.55
1.01
1.63

GXDD0070 
Eridanus

576725 6894215 359/-60 430 220.20 53.00
144.75
177.22
206.00

56.00
148.00
181.00
209.72

3.00
3.25
3.78
3.72

13.86
2.47
2.62
2.82

GXDD0071 
Shannon geotech. 

576994 6895965 125/-60 400 64.90 51.00 52.00 1.00 4.57 
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Hole Id Easting Northing Az/Dip RL
F/Depth 

(m) 
From (m) To (m) 

Interval

(m) 
g/t Au 

SYFC001 695478 6476009 218/-60 403 64 0 4 4 1.58 

SYFC002 695502 6476043 218/-60 403 100

Incl. 

0
70
71

2
82
72

2
12
1

2.08
2.23
11.4

SYFC003 695438 6476019 217/-60 399 52 46 52 6 3.11 

SYFC004 695450 6476035 219/-60 399 58 44 53 9 2.19

SYFC005 695461 6476049 217/-60 399 64 30 45 15 0.95 

SYFC006 695471 6476067 217/-60 400 82 0
37

2
40

2
3

1.38
1.11

SYFC007 695479 6476086 218/-60 399 106 0 3 3 1.13 

SYFC008 695395 6476019 035/-60 400 52 0 2 2 1.37

SYFC009 695414 6476054 360/-90 400 46 2 4 2 1.01 

SYFC010 695429 6476076 218/-60 397 52
Incl. 
+

18
24
28

34
26
30

16
2
2

3.59
8.98
8.38

SYFC011 695438 6476089 216/-61 398 76 21 27 6 1.62 

SYFC012 695449 6476104 215/-60 398 46 NSR 

SYFC013 695368 6476060 034/-60 399 46 19 
36

27
40

8
4

1.30
0.96

SYFC014
Not drilled yet 
SYFC015
Not drilled yet 

         

SYFC016 695404 6476112 218/-60 400 46
Incl. 

12
14

24
16

12
2

1.74
4.88

SYFC017 695416 6476123 219/-60 400 46 0 
26
35

2
28
39

2
2
4

2.57
2.89
0.72

SYFC018 695337 6476086 219/-60 399 46 42 44 2 1.00

SYFC019 695350 6476101 213/-60 400 52 0 2 2 2.19 

SYFC020 695357 6476108 360/-90 400 40
Incl. 

0
0

5
2

5
2

0.97
1.79

SYFC021 695376 6476135 214/-60 401 52 
Incl. 

0
0
17

5
1
19

5
1
2

1.86
5.73
1.36
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Hole Id Easting Northing Az/Dip RL
F/Depth 

(m) 
From (m) To (m) 

Interval

(m) 
g/t Au 

JURC0008 591780 4181771 153/-60 1782 142 62.48 79.25 16.77 0.20 

JURC0009 592240 4180875 153/-60 1826 290 NSR 

JURC0010 592019 4181321 153/-60 1803 215 126.49 
135.64
143.26
198.12

129.54
137.16
147.83
201.17

3.05
1.52
4.57
3.05

0.28
0.23
0.11
0.12

JURC0011 592065 4181234 153/-60 1808 209 163.07 172.21 9.14 0.13

JURC0012 592110 4181142 153/-60 1816 393 376.43 384.05 7.62 0.17 

JURC0013 591876 4181592 333/-65 1788 101 68.58
80.77

73.15
88.39

4.57
7.62

0.21
0.18

JURC0014 591877 4181589 360/-90 1788 198 155.45 170.69 15.24 0.18 
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JORC Table 1 Report for Mt Magnet Diamond Drilling 

plus Mt Magnet, Edna May and Jupiter RC Drilling 

 Section 1 Sampling Techniques and Data 
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   Section 2 Reporting of Exploration Results 



27

o

o

o

o

o



28



29



 

 

Annexure B  
 
 



 

 

 

 

 

18 October 2018 

ISSUED CAPITAL 

Ordinary Shares:     528M 

DIRECTORS 

NON-EXECUTIVE CHAIRMAN: 

Kevin Lines 
NON-EXECUTIVE DIRECTORS: 

Michael Bohm 
David Southam 

MANAGING DIRECTOR: 

Mark Zeptner 

www.rameliusresources.com.au 

info@rameliusresources.com.au 

18 October 2018 
For Immediate Release  

RAMELIUS RESPONSE TO EXPLAURUM TARGET’S 
STATEMENT

Highlights

Explaurum have delayed key information milestones beyond the end of the 
initial Offer period of 25 October 2018 

Ramelius Takeover Offer for Explaurum now extended to 23 November 2018 

Allows Explaurum shareholders to form a view based on the Ramelius response 
to the Explaurum Target’s Statement, contained below 

Allows Explaurum Board additional time to consider merits of a dialogue with 
Ramelius

Explaurum Target’s Statement 

Ramelius Resources Limited (ASX: RMS) provides this update on the Company’s Offer to 
acquire the shares in Explaurum Limited (ASX: EXU) as announced on 10 September 2018 
and detailed in the Bidders Statement released on the same day.  

On 12 October 2018, Explaurum released a Target’s Statement to shareholders that made 
a number of statements regarding the Ramelius Offer (the “Offer”).  Ramelius makes the 
following comments around the key statements listed on page 7 of Explaurum’s Target’s 
Statement: 

1 “The Offer Consideration is inadequate and does not reflect the underlying 
value of Explaurum's Tampia Gold Project and the potential exploration 
upside”

Ramelius believes the current consideration represents excellent value for 
Explaurum shareholders particularly when considering: 

a) the 66.2% premium to Explaurum’s closing share price of 7.4 cents on 7 
September 2018, being the last trading day prior to the Offer being announced 

b) the uncertainty regarding the ability of Explaurum to independently develop 
Tampia particularly given the likely requirement to raise substantial amounts of 
new equity, most likely at a discount to the pre-Offer share price 

c) the potential synergies with existing Ramelius operations and the strong 
financial position of Ramelius which may enable an earlier start date to the 
development of the Tampia Hill project 

Explaurum relies on numerous “undervalue” statements that are not supported by a 
quantitative assessment within the Offer period but instead point to the “potential to 
increase” value at a point in the future 
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Explaurum refers to the “ungeared post-tax value” of the Tampia Gold Project, yet provides no additional information 
as to how the project will be funded and the consequential effect on underlying value per share as a result of this 
funding process 

Explaurum has failed to provide an independent assessment or basis for its “undervalue assertions” and there is no 
certainty that such assessment will be provided in the future. 

Ramelius notes that the volume weighted share price of Explaurum since the announcement of the offer has traded 
at a discount to the volume weighted implied Ramelius Offer price over the same period.  Further, Explaurum itself 
acknowledges that, but for the existence of the Offer, the EXU share price may fall. 

Explaurum has failed to provide any basis for its assertion that Mace will deliver a JORC-compliant mineral resource 
of any nature. 

2 “The timing of the Offer is highly opportunistic and made at a time when not all potentially material 
information is available to Explaurum Shareholders” 

Ramelius engaged in an initial dialogue with Explaurum management on 14 June 2018, post the release of the 
Tampia Feasibility Study on 30 May 2018.  After several efforts to engage in dialogue with the Explaurum Board, 
including efforts to exchange data under a Confidentiality Agreement, Ramelius subsequently made the Offer direct 
to shareholders. Ramelius believed Explaurum was not in possession of any additional material information that had 
not already been released to the ASX under its continuous disclosure obligations.  

3 “By accepting the Offer without all potentially material information, Explaurum Shareholders risk making a 
decision which is not fully informed and will not be able to accept a superior offer from another bidder if 
such an offer is made” 

Explaurum has been afforded considerable time in which to articulate to its shareholders the value within its current 
asset base and at this stage no alternative offers, superior or otherwise, have been presented to their shareholders. 

4 “Ramelius' plan for the future development and operation of the Tampia Gold Project and the Mace Discovery 
is uncertain” 

Ramelius’ development and operating intentions for Tampia are straightforward:  

a. The Company intends to conduct a thorough review of the merits of Explaurum’s current plans to develop 
the Tampia Hill project on a stand-alone basis.  

b. If, as a result of this Strategic Review, alternate development paths - with superior economic outcomes - 
present themselves, then Ramelius will make capital and development decisions in the best interests of all 
stakeholders, including shareholders and the local communities.  

c. As an experienced developer and miner of gold projects, Ramelius is comfortable that this process will be 
robust and defensible irrespective of the final development decision.

Ramelius produced over 200,000 oz of gold in FY2018 and finished the September 2018 quarter with more than 
A$100M in cash and gold.  Ramelius is an experienced operator in a very strong financial position.  As a result, it 
can, with confidence, deploy capital in a manner that provides a large degree of certainty around the development of 
Tampia Hill and other projects within the vicinity of its existing Edna May mine, be it on a stand-alone basis or by 
accessing potential benefits through the use of existing infrastructure. 

5 “Explaurum has an existing clear strategy and plan to develop the Tampia Gold Project” 

Explaurum has not articulated a plan as to how they intend to fund and construct the development of the Tampia gold 
project in a manner that adds value for shareholders over and above the Ramelius Offer; particularly once the effect 
of share price dilution from capital raisings, potential financial structuring imposts of corporate debt and a requirement 
for additional working capital over and above initial project capital expenditure are considered.   

Ramelius highlights that whilst the upfront capital of Tampia Hill is $118.5 million, the actual funds required to 
establish the project, satisfy any upfront debt servicing requirements, adequately continue exploration and cover 
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corporate overheads may be materially higher.  This total funding requirement needs to be disclosed to the market 
so EXU shareholders can adequately value the development alternatives. 

6 “By accepting the Offer and becoming a Ramelius Shareholder, Explaurum Shareholders would reduce their 
exposure to the Tampia Gold Project - a higher grade, longer life asset with forecast lower operating costs 
than the Ramelius assets – and the Mace Discovery” 

Ramelius sees the reduction of funding risks for project development and the potential synergies associated with the 
use of the existing Edna May infrastructure as more than offsetting any material dilution of relevant interests in 
Tampia, which would likely occur if Tampia was to remain independently held. 

Further to this, Ramelius provides the following commentary in regard to the statements on page 8 and 9 of Explaurum’s Target’s
Statement: 

Section 1.1 of Target’s Statement 

“Disproportionate contribution to the merged group – Explaurum would contribute 41% of the merged 
groups attributable reserves yet only receive a shareholding of 19% of the merged group” 

Reserves are not the only measure of contribution to a merged entity, noting that currently Explaurum only owns 90% 
of the undeveloped Tampia Reserves, and Explaurum’s contribution to other key metrics such as mineral resources, 
exploration tenure, cash, operating revenue, cash flow and net assets is considerably lower, or indeed, nil. 

“Asset quality – Ramelius’ operating mines, taken together, have a shorter Reserve life (including 2.5 years 
for Edna May underground), higher AISC ($1,191/oz overall AISC in 2018); $1,242/oz AISC forecast for Edna 
May underground) and lower grade Reserves (overall grade of 1.6g/t for Ore Reserves, with Edna May’s 
overall grade at 1.1g/t) compared to the Tampia feasibility study.  Your directors believe that the Offer does 
not appropriately compensate Explaurum Shareholders for the dilution in asset quality” 

Ramelius’ assets have delivered $92.9M of operating cashflow in the past four financial years at an AISC of between 
A$1,150-$1,200/oz and total Ore Reserves are at the highest point in the Company’s history.  The ability of Explaurum 
to deliver on the feasibility studies’ capital costs, development timeline and projected AISC present a significant risk, 
as highlighted by recent new projects in Western Australia where additional equity has been required to fund cost 
over-runs and project delays stemming from inherent risks around plant commissioning costs and time frames.  

“Operational risks – Edna May’s transition from an open pit mine to an underground mine presents 
operational risk that have not yet been fully addressed by Ramelius” 

Ramelius has successfully transitioned from open pit to underground mining at the Wattle Dam (2008) and Vivien 
(2014) operations and is currently in progress to do the same at the Shannon project at Mt Magnet.  Ramelius believes 
it has the management team and operational skillset to smoothly transition at Edna May.    

Extension of Offer Period 

On 10 September 2018 Ramelius Resources Limited (ASX:RMS) announced its intention to make an off-market takeover 
bid for all of the fully paid ordinary shares in Explaurum Limited (ASX: EXU) (“The Offer”). 

Ramelius has extended the closing date of the Offer to 23 November 2018 in order to allow for: 

Explaurum shareholders being able to consider the Ramelius response to a number of the statements in the 
Explaurum Target’s Statement (as outlined in this ASX Release); 

Further dialogue with the Explaurum Board in the event that they wish to engage to add additional value for their 
shareholders by more clearly articulating their view on value to Ramelius. 
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Chief Financial Officer 
Ramelius Resources Limited 
Ph: +61 8 9202 1127

Luke Forrestal
Senior Account Director 
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