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Capital Summary 
Ordinary Shares  473.7m 

Unlisted Options 6.0m 

Market Capitalisation (m, undil.) $125.5 

Cash & equivalents (m) ï 31/12 $39.9 

Share Price (29/01/2016) $0.265 

52 week high/low $0.275/$0.096 
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Directors & Key Management 
Mark Zeptner  Managing Director 

Robert Kennedy Ind. Non-Exec Chairman 

Michael Bohm  Ind. Non-Exec Director  

Kevin Lines  Ind. Non-Exec Director  

 

Major Shareholders 
JP Morgan Nominees Aus. Ltd 4.0% 

Citicorp Nominees Pty Ltd 3.6% 

HSBC Custody Nominees Aus. Ltd 1.8% 

Jetosea Pty Ltd 1.8% 

Mandurang Pty Ltd 1.7% 

 

 

 

 

Key Points 
 

¶ Quarterly production of 27,793oz (Guidance: 23-

25,000oz). 

- Mt Magnet = 11,834oz (-1% on guidance) 

- Kathleen Valley (KV) = 15,959oz (+28% on 

guidance) 
 

¶ Kathleen Valley ς 86,006 tonnes hauled to Mt 

Magnet and a stockpile of 19,747 tonnes at the 

mine (as at 31st December). Reconciled grade 

exceeding expectations at 5.94g/t. 
 

¶ Vivien Project (WA) ς Underground development 

ahead of schedule. Development ore targeted on 

three levels for mining during the March 

Quarter.  
 

¶ Group gold production for the March Quarter is 

expected to be 26-29,000oz (conservative based 

on forward-looking grade profile) at an AISC of 

~A$1,150/oz. 

- Mt Magnet is forecast to contribute 12,000oz 

- Kathleen Valley is forecast to contribute 

14,500oz 

- Vivien is forecast to contribute 1,000oz 
 

¶ Cash & gold on hand increased to A$39.9m (Sep 

Qtr: A$39.2m), after A$10.0m expenditure on 

capital development at Vivien (A$6.3m), Kathleen 

Valley (A$2.7m) & exploration (A$1.0m) during 

the December Quarter. No major capital 

expenditure required from this point (other than 

exploration and operational working capital). 
 

¶ Ramelius Resources is well positioned for the 

March/June Quarters. With the Vivien Project 

(8g/t) now coming into production; RMS has 

once again boosted its guidance for FY16 to 

110koz @ an AISC of A$1,150/oz. We see this 

trend continuing and ǊŜǘŀƛƴ ƻǳǊ ά.ǳȅέ 

recommendation with a 42c price target 

(increase of 7.7% from previous update).  

mailto:rarmstrong@taylorcollison.com.au


Ramelius Resources Ltd.   
 

   

2 | P a g e  

 

Valuation 

Price Target (Fully Diluted) 

$0.42 

        

        

Spot Gold Price (A$/oz)  1,600         

Mt Magnet 100%         

            

PRODUCTION DETAILS           

 

Mt Magnet   FY15A FY16 FY17 FY18 

Mining           

Ore (kt) 1,600.0 1,400.0 1,500.0 1,500.0 

Grade (g/t) 1.8 3.2 4.8 3.3 

            

Production Details:           

Milled  (kt) 1,700.0 1,700.0 1,700.0 1,700.0 

Gold Grade (Head) (g/t) 1.7 2.21 2.65 2.30 

Gold recovery (%) 93 93 93 93 

 

Produced:           

Gold (ozs) 86,738 112,400 135,000 117,000 

            

Cost Details:           

Mining  (A$/t) 30.0 37.5 37.5 37.5 

Milling (A$/t) 20.0 20.0 20.0 20.0 

G&A (A$/t) 10.0 12.5 12.5 12.5 

      Hedging:           

Ounces Hedged (oz) 7,418 40,478 45,693 - 

Average Price (A$/oz) 1,574 1,579 1,574 - 

 

Valuation: 

 

   

 Total Gold Revenue (A$m) 129.9 179.0 214.8 187.2 

Operating Costs (A$m) 98.8 107.8 111.5 111.5 

Exploration (A$m) 4.0 4.0 4.0 4.0 

Royalty (A$m) 3.3 5.6 11.5 6.6 

All-In Cash Costs (A$m) 106.1 117.4 127.0 122.1 

EBITDA (A$m) 23.8 57.7 87.8 65.1 

Interest (A$m) 0.4 0.4 0.8 0.9 

Depreciation/Amortisation (A$m) 2.6 3.1 3.2 3.3 

Finance Costs (A$m) 0.2 - - - 

Tax  (A$m) - - 25.6 18.8 

Profit after income tax (A$m) 24.0 58.1 59.8 43.9 

Proceeds from Borrowings (A$m) 0.0 0.0 0.0 0.0 

Equity (A$m) 7.4 0.0 0.0 0.0 

Payments of Borrowings (A$m) 0.0 0.0 0.0 0.0 

Acquisition Costs (A$m) 4.0 0.0 0.0 0.0 

Expansion Capex (A$m) 7.6 14.0 4.0 4.0 

Net Cashflow  (A$m) 19.8 44.1 55.8 39.9 

NPV (8%) (A$m) 149.8       

Value (inc. cash and exploration upside) (A$m) 199.2 
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Sensitivity Modelling 
 

Remaining gold hedging of ~63.7koz (average price of ~A$1,570/oz out to March 2017) has been accounted 

for within the sensitivity model below. A discount rate of 8% was used for the NPV calculations.  

 

Spot Gold Price (A$/oz) for  1,350 1,400 1,450 1,500 1,550 1,600 1,650 

RMS Valuation (c)  22.5 27 31 35 39 42 45 

 

ASX Comparables ς Gold Producers 
 

Company SLR RMS DRM SAR  SBM RRL NST EVN 

FY16 Production 

(Guidance) 
125-135koz 110koz 78-85koz 150-160koz 245-260koz 275-305koz 535-570koz 770-820koz 

AISC (A$/oz) 1,250-1,300 

(est.) 
1,150 ~1,100 (est.) 1,025-1,075 840-900  970-1,070 1,050-1,100 970-1,020 

Net Cash/Gold 

(A$m) 
36.9 (Dec 31) 39.9 (Dec 31) 17.5 (Dec 31) 42.1 (Dec 31) -199 (Dec 31) 98.5 (Dec 31) 226 (Dec 31) -409.7 (Dec 31)  

Market Cap ($m) 115.7 125.5 184.5 570.8 732.8 1174.5 1,776.1 2,123.5 
 

 

Perseverance Pit 
 

Mining at Mt Magnet has progressed well, with the completion of the Mars Pit and the Perseverance (Percy) 

Pit continuing as planned. Percy is now the base load feed and accounted for 81% of the ore (KV being the 

remainder) that was treated through the Mt Magnet mill in the December Quarter. Overall gold recovery 

also slightly improved to 94%. 

 

 
Figure 1 ς Perseverance Pit 

 

There are a number of additional satellite pits at Mt Magnet that will be further investigated by Ramelius; 

with most ore bodies modelled at cash costs of A$1,350/oz, there is further optimisation work that can be 

done. Most of the regional ore bodies consist of pit cutbacks and average at 2g/t mining grade (with a 10:1 

strip ratio).  

 

Kathleen Valley Project 
 

The open pits at Kathleen Valley (Mossbecker and Yellow Aster) continued on schedule; although ore 

production slowed marginally as waste stripping at Yellow Aster Deeps was prioritised (accounted for the 
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$2.7m capital expenditure). The initial Yellow Aster grade control RC drilling campaign was also completed 

during the quarter and ore mining has now commenced. 

 

Ore haulage from Mossbecker continued smoothly throughout the quarter and KV attributed mill production 

was 86,006 tonnes @ 5.94 g/t for 16,000oz (recovered). Additional Ore Reserves were added at Yellow Aster 

North and Nil Desperandum, with both pits adding an extra 70,000 tonnes @ 3.5 g/t for 8,000oz. Yellow 

Aster North pit is scheduled for early February and the Nil Desperandum pit will commence in April, which 

will extend the mine life at KV by approximately four months. Ore flows to the Mt Magnet mill are expected 

to be in excess of 30,000t per month. 

 

 
Figure 2 ς Mossbecker Open Pit (January 2016)  

 

 
Figure 3 ς Yellow Aster Open Pit (January 2016)  
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Vivien Project 
 

The Vivien underground development progressed well during the quarter. The decline advanced 320.7m, 

which is approximately 14% ahead of schedule. Development ore production has commenced from the first 

major production level and additional ore is scheduled from additional lower levels during the March 2016 

Quarter. 

 

Ramelius Resources has now completed the capital expenditure at Vivien and is transitioning to the 

production stage. Whilst this is happening, further drilling will be done to test down-dip and strike extensions 

to the known Reserve (451kt @ 7.6g/t for 109koz gold). High grade gold intersections have already been 

identified outside the current mining plan and RMS plan to test these in due course.  

 

 
Figure 4 ς Vivien Underground Quartz Veining (January 2016) 

 

Production Targets (quarter by quarter) - FY16  
 

  
Figure 5 ς wŀƳŜƭƛǳǎ wŜǎƻǳǊŎŜǎΩ Projected Production Profile FY16 
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Exploration/Pre-Development 
 

Blackmans 

The Blackmans Gold Project is located only 30km north of Mt Magnet, which means that any future mining 

operation at Blackmans can simply be run out of Mt Magnet and the gold ore processed at the existing Mt 

Magnet mill. The maiden mineral resource was released in June 2015 and sits at 490,000t @ 2.5 g/t Au for 

39,000oz. An Ore Reserve was generated during the December Quarter with a pit generating 244,000t @ 

2.0g/t for 16,000oz.  Next steps at Blackmans will include: 

¶ Permitting Approvals - Q2 2016  

¶ Development to begin immediately thereafter in FY17  

 

Milky Way 

During the quarter, Ramelius reported a bonanza intersection of 22m at 55.05 g/t Au (GXRC1345) from 

112m, including 9m at 126.6 g/t Au. In addition to the bonanza intersection, further broad intervals of gold 

mineralisation were returned from within the Milky Way Porphyry. Significant new mineralised porphyry 

intervals (using a 0.1 g/t Au lower cut) included: 

¶ 89m at 13.9 g/t Au from 108m in  

¶ 7m at 11.29 g/t Au from 232m in GXRC1336 

¶ 28m at 2.20 g/t Au from 38m in GXRC1342 

¶ 3m at 6.11 g/t Au from 84m in GXRC1334 

 

These drill intersections show there are high grade lodes (captured in shear zones) within a much larger 

tonnage, lower grade (circa 1g/t) porphyry at Milky Way. The key will be to intersect wider intervals of lower 

grade mineralisation (to reduce stripping ratios) and also have multiple sets of these higher grade lodes to 

see the average overall grade closer to 2g/t (in an open-pit scenario). Notwithstanding, the underground 

potential looks very promising and this will also be investigated with deeper drilling.  

 

Milky Way is 3.6km from the 1.7Mtpa mill, so with any decent find this could become a valuable deposit for 

RMS. Further step out drilling of the high grade shear zone and the larger Milky Way Porphyry commenced in 

mid-January with initial results expected in late February. We would expect a JORC Resource (if warranted) 

will be done in the 1H CY16. This is potentially an additional resource outside of the proposed production 

profile for the next 3 years. 

 

 
Figure 6 ς Milky Way Drilling Targets 
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Resources/Reserves (September 2015) 
 

Resources 

 
 

Reserves 

 
 

Additional Reserves (Kathleen Valley and Blackmans) ς December 2015 
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Disclaimer  

The following Warning, Disclaimer and Disclosure relate to all material presented in this document and should be read 

before making any investment decision.  

 

Warning (General Advice Only): Past performance is not a reliable indicator of future performance. This report is a 

private communication to clients and intending clients and is not intended for public circulation or publication or for the 

use of any third party, without the approval of Taylor Collison Limited ABN 53 008 172 450 ("Taylor Collison"), an 

!ǳǎǘǊŀƭƛŀƴ CƛƴŀƴŎƛŀƭ {ŜǊǾƛŎŜǎ [ƛŎŜƴǎŜŜ ŀƴŘ tŀǊǘƛŎƛǇŀƴǘ ƻŦ ǘƘŜ !{· DǊƻǳǇΦ ¢/ /ƻǊǇƻǊŀǘŜ tǘȅ [ǘŘ !.b ом лтр фсо орн όά¢/ 

/ƻǊǇƻǊŀǘŜέύ ƛǎ ŀ ǿƘƻƭƭȅ ƻǿƴŜŘ ǎǳōǎƛŘƛŀǊȅ ƻŦ ¢ŀȅƭƻǊ /ƻƭƭƛǎƻƴ [ƛƳƛǘŜŘΦ ²ƘƛƭŜ ǘƘŜ ǊŜǇƻǊǘ ƛǎ ōŀǎŜŘ ƻƴ ƛƴŦƻǊƳŀǘƛƻƴ ŦǊƻƳ 

sources that Taylor Collison considers reliable, its accuracy and completeness cannot be guaranteed. This report does 

not take into account specific investment needs or other considerations, which may be pertinent to individual investors, 

and for this reason clients should contact Taylor Collison to discuss their individual needs before acting on this report. 

Those acting upon such information and recommendations without contacting one of our advisors do so entirely at 

their own risk.  

 

¢Ƙƛǎ ǊŜǇƻǊǘ Ƴŀȅ Ŏƻƴǘŀƛƴ άŦƻǊǿŀǊŘ-looking statements". The words "expect", "should", "could", "may", "predict", "plan" 

and other similar expressions are intended to identify forward-looking statements. Indications of and guidance on, 

future earnings and financial position and performance are also forward looking statements. Forward-looking 

statements, opinions and estimates provided in this report are based on assumptions and contingencies which are 

subject to change without notice, as are statements about market and industry trends, which are based on 

interpretations of current market conditions. Any opinions, conclusions, forecasts or recommendations are reasonably 

held at the time of compilation but are subject to change without notice and Taylor Collison assumes no obligation to 

update this document after it has been issued. Except for any liability which by law cannot be excluded, Taylor Collison, 

its directors, employees and agents disclaim all liability (whether in negligence or otherwise) for any error, inaccuracy in, 

or omission from the information contained in this document or any loss or damage suffered by the recipient or any 

other person directly or indirectly through relying upon the information.  

 

Disclosure: Analyst remuneration is not linked to the rating outcome. Taylor Collison may solicit business from any 

company mentioned in this report. For the securities discussed in this report, Taylor Collison may make a market and 

may sell or buy on a principal basis. Taylor Collison, or any individuals preparing this report, may at any time have a 

position in any securities or options of any of the issuers in this report and holdings may change during the life of this 

document. Taylor Collison was a participant in the June 2014 Placement/Rights Issue to raise $8.6m in total (of which 

Taylor Collison raised $650k). Taylor Collison received a fee for their services. 

 

Analyst Interests: The Analyst(s) may hold the product(s) referred to in this document, but Taylor Collison Limited 

ŎƻƴǎƛŘŜǊǎ ǎǳŎƘ ƘƻƭŘƛƴƎǎ ƴƻǘ ǘƻ ōŜ ǎǳŦŦƛŎƛŜƴǘƭȅ ƳŀǘŜǊƛŀƭ ǘƻ ŎƻƳǇǊƻƳƛǎŜ ǘƘŜ ǊŀǘƛƴƎ ƻǊ ŀŘǾƛŎŜΦ !ƴŀƭȅǎǘόǎύΩ ƘƻƭŘƛƴƎǎ Ƴŀȅ 

change during the life of this document.  

 

Analyst Certification: The Analyst(s) certify that the views expressed in this document accurately reflect their personal, 

professional opinion about the financial product(s) to which this document refers. 
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