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Ramelius Resources Limited (ASX: RMS) — December Quarterly Update Buy

Three Mines in Production....Tracking 110koz+ in FY16 Price Target 42c

Ryan Armstrong Ke)[ Points

(02 8771500

rarmstrong@taylorcollison.com.au 1 Quarterly production of 27,7930z (Guidance: 23-
25,00002).

Capital Summary

Ordinary Shares 473.7m
Unlisted Options 6.0m
Market Capitalisation (m, undil.) $125.5
Cash & equivalents (m) 1 31/12 $39.9
Share Price (29/01/2016) $0.265
52 week high/low $0.275/$0.096
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Directors & Key Management

Mark Zeptner Managing Director
Robert Kennedy Ind. NonrExecChairman
Michael Bohm Ind. NorExedirector
Kevin Lines Ind. NonExedDirector

Major Shareholders

JP Morgan Nominees Aus. Ltd 4.0%
Citicorp Nominees Pty Ltd 3.6%
HSBC Custody Nominees Aus. Ltd 1.8%
Jetosea Pty Ltd 1.8%
Mandurang Pty Ltd 1.7%

- Mt Magnet = 1,8340z (1% on guidance)
- Kahleen Valley(KV) = 15,959z (+28% on
guidance)

1 Kathleen Valleyg 86,006 tonnes hauled to Mt
Magnet and a stockpile df9,747tonnes at the
mine (as at 31" Decembe). Reconciled grade
exceeding expectations at 5.94g/t.

9 VivienProject(WA)¢ Underground development
ahead of schedulddevelopment ore targeted on
three levels for mining during the March
Quarter.

9 Group gold production for the March Quarter is
expected to be 26-29,0000z (conservative based
on forward-looking grade profile) at an AISC of
~A$1,150/0z.

- Mt Magnet B forecast to contribute 12,0000z

- Kathleen Valley is forecast to contribute
14,500z

- Vivien is forecast to contribute 1,00

9 Cash & gold on hand increased to A$39.9m (Sep
Qtr: A$39.2m), after A$10.0mexpenditure on
capital development at Vivien (A8m), Kathleen
Valley (A2.7m) & exploration (A$1.0m during
the Decenmber Quarter No major capital
expenditure required from this point (other than
exploration and operational working capital).

9 Ramelius Resources is well positioned for the
March/June Quarters. With the Vivien Project
(8g/t) now coming into production; RMS has
once again boosted its guidance for FY16 to
110koz @ an AISC of A$1,150/0z. We see this
trend continuing and NB G Ay 2 dzNJ
recommendation with a 42c price target
(increase of 7.7% from previous update).
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Valuation

Price Target (Fully Diluted)
$0.42

Spot Gold Price (A$/0z) 1,600
Mt Magnet 100%
PRODUCTION DETAILS
Mt Magnet FY15A FY16 FY17 FY18
Mining
Ore (kt) 1,600.0 1,400.0 1,500.0 1,500.0
Grade (9/t) 1.8 3.2 4.8 3.3
Production Details:
Milled (kt) 1,700.0 1,700.0 1,700.0 1,700.0
Gold Grade (Head) (a/t) 1.7 221 2.65 2.30
Gold recovery (%) 93 93 93 93
Produced:
Gold (0zs) 86,738 112,400 135,000 117,000
Cost Details:
Mining (A$/t) 30.0 375 375 375
Milling (A$/t) 20.0 20.0 20.0 20.0
G&A (A$H) 10.0 12.5 125 12,5
Hedging:
Ounces Hedged (0z) 7,418 40,478 45,693
Average Price (A$/0z) 1,574 1,579 1,574
Valuation:
Total Gold Revenue (A$m) 129.9 179.0 214.8 187.2
Operating Costs (A$m) 98.8 107.8 111.5 1115
Exploration (A$m) 4.0 4.0 4.0 4.0
Royalty (A$m) 3.3 5.6 11.5 6.6
All-In Cash Costs (A$m) 106.1 117.4 127.0 122.1
EBITDA (A$mM) 23.8 577 87.8 65.1
Interest (A$mM) 0.4 0.4 0.8 0.9
Depreciation/Amortisation (A$m) 2.6 3.1 3.2 3.3
Finance Costs (A$m) 0.2 - - -
Tax (A$m) - - 25.6 18.8
Profit after income tax (A$m) 24.0 58.1 59.8 43.9
Proceeds from Borrowings (A$m) 0.0 0.0 0.0 0.0
Equity (A$mM) 7.4 0.0 0.0 0.0
Payments of Borrowings (A$m) 0.0 0.0 0.0 0.0
Acquisition Costs (A$m) 4.0 0.0 0.0 0.0
Expansion Capex (A$m) 7.6 14.0 4.0 4.0
Net Cashflow (A$m) 19.8 441 55.8 39.9
NPV (8%) (A$m) 149.8
Value (inc. cash and exploration upside) (A$m) 199.2
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Ramelius Resources Ltd.

Sensitivity Modelling

Remaining gold hedging 663.7oz (average price 0fA$1,5%0/0z out to March 2017 hasbeen accounted
for within the sensitivity mdel below. Adiscount rate 08% was used for the NPV calculations.

Spot Gold Price (A$/0z) for 1,350 1,400 1,450 1,500 1,550 1,600 1,650

RMS Valuation (c) 22.5 27 31 35 39 42 45

ASX Comparables ¢ Gold Producers

Company SIR RMS DRM SAR SBM RRL NST EVN
FYl(gEisz;nucc:)'on 125135koz |  110koz 78:85koz | 150-160koz | 245260koz | 275305koz | 535570koz | 770-820koz

AISC (A$/0z) | 1,2501,300

(est) 1,150 ~1100 (est.)| 1,0251,075 840900 970-1,070 | 1,0501,100 | 970-1,020

Net Cash/Gold
(Asm) 36.9(Dec31) 39.9(Dec31) 17.5(Dec 31 42.1 (Dec 31) -199 (Dec 31) 98.5(Dec31) 226 (Dec 31) -409.7 (Dec 31)
Market Cap ($m) 115.7 125.5 184.5 570.8 732.8 11745 1,776.1 2,123.5

Perseverance Pit

Mining at Mt Magnet has progressed well, witte completion of the Mars Pit and the Perseverance (Percy)
Pit continuing as plannedPercyis now the base loadeed and accounted for 81% of the ofi€V being the
remainder)that was treatel through theMt Magnet mill in the December Quarte©verall gold recovery
also slightly improved to 94%.

Figure 1 ¢ Perseverance Pit

There are a number of additional satellite pasMt Magnetthat will be further investigated by Ramelius;
with most ore bodies modelled at cash costs of A$1,350/0z, there is further optimisation work that can be
done. Most of the regional ore bodies consist of pit cutbacks and average at 2g/t mining grade {@ith a
strip ratio).

Kathleen Valley Project

The open pits at Kathleen Vallg¢iossbecker and Yellow Astecpntinued on schedule although ae
production slowed marginally as waste stripping at Yellow Aster Deeps was priofdisemlinted for the
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Ramelius Resources Ltd.

$2.7mcapital expenditure) The initial Yellow Aster grade control RCidgltampaignwas also completed
during the quarter and @ mininghas now commenced

Ore haulagdrom Mossbeckecontinued smoothly throughout the quarter and KV attributed mill prodiorect

was 86,006 tonne® 5.94 g/t for 16,000z (recovered)Additional Ore Reserves weaglded atYellow Aster

North and Nil Desperandunwith both pits addng an extra 70,000 tonnes @ 3.5 g/t f8f000z Yellow

Aster North pitis scheduled foearly Febrary and theNil Desperandum pit iN commence in April, which
will extend the mine life at KWy approximately four months. Ore flows tiee Mt Magnetmill are expected

to bein excess of 30,00@er month

Figure 3 ¢ Yellow Aster Open Pit (January 2016)
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Ramelius Resources Ltd.

Vivien Project

The Vivien underground development progressed waliring the quarter The decline advanced 320.7m
whichis approximately 14% ahead of schedbevelopment ore productiomas commencedrom the first
major productionleveland additionalore is scheduled fromadditional lower levelgluring the March 2016
Quarter.

Ramelius Resourcelsas now completed the capital expenditure at Vivien and is transitioning to the
production stageWhilst this is happening, furthedrilling will be dondo test downdip and strike extensions

to the known Reserve4blkt @ 7.6g/t for 109koz ggldHigh grade goldntersections have already been
identified outside the current mining plan and RMS platett these in due course

Figure 4 ¢ Vivien Underground Quartz Veining (January 2016)

Production Targets (quarter by quarter) - FY16

FY2016 - Group Production Profile
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Exploration/Pre-Development

Blackmans
The Blackman&old Project is located only 30knorth of Mt Magnet, which means that any future mining
operation at Blackmans can simply be run out of Mt Magnet and the gold ore processed at the d®isting
Magnet mill The maiden mineral resource wesleased in Jun2015and sits at490,000t @ 2.5 g/t Au for
39,0000z An Ore Reserve was generated during the December Quarter with a pit generating 244,000t @
2.0g/t for 16,0000z.Next steps aBlackmansvill include

1 Permitting ApprovalsQ2 2016

1 Development to begin immediately thereafter in FY17

Milky Way
During the quarter, Ramelius reported a bonanza intersectioarfi at 55.05 g/t AUGXRC1345rom
112m, including 9m at 126.6 g/t Aln addition to the bonanza intersection, further broadervals of gold
mineralisationwere returned from within the Milky Way Porphyry. Significant new mineralised porphyry
intervals (using a 0.1 g/t Au lower cutgluded:

1 89m at 13.9 g/t Au from 108m in

T 7mat11.29 g/t Au from 232m in GXRC1336

T 28m at 2.20g/t Au from 38m in GXRC1342

T 3mat6.11 g/t Au from 84m in GXRC1334

Thesedrill intersectiors showthere are high grade lodes (captured in shear zones) within a much larger
tonnage, lower grade (circa 1g/t) porphyry at Milky Way. The key will be to imtievdgder intervals of lower
grade mineralisation(to reduce stripping ratiosand alsohave multiple sets of these higher grade lodes to
see the average overall grade closer to 2g/t (in an epierscenario). Notwithstanding, the underground
potential looks very promising and this will also be investigated with deeper drilling.

Milky Way is 3.6km from the 1.7Mtpa mill, so with any decent find this could become a valuable deposit for
RMS Further step out drilling of the high grade shear zone andahger Milky Way Porphyry commenced in
mid-January with initial results expected in late Februdke would expect a JORC Resource (if warranted)
will be done in the 1H CY16. Thigp@entially an additional resource outside of throposedproduction

profile for the next 3 years.

O'Meara to Galaxy Mining Area
South West Longsection North East

r— Galaxy Mining Area—>{
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Figure 6 ¢ Milky Way Dirilling Targets
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Resources/Reserves (September 2015)

Resources
Measured hdicated Inferred Total Resource
Deposit Tonnes Au Au |Tonnes Au Au Tonnes  Au Au Tonnes  Au Au
(000s) gt  CQz |(oo0s) gt e (000s) git 0z | (ooos) gt 0z
Galaxy 823 1.5 40000 | 6318 1.9 393000 | 4436 1.3 180,000 [ 11577 16 613,000
Morning Star 1765 1.8  103000| 4 1.4 - 1770 1.8 103,000
Total major deposits 823 15 40,000 | 8084 19 496000 | 4441 13 180000 13347 17 716,000
Bartus Group 49 22 4000 115 21 8000 | 238 16 12000| 402 18 24,000
Blackmans 336 26 28,000 | 121 26 10,000 | 457 26 38,000
Boomer 1,194 1.8 68000 | 786 1.0 26000 1980 15 94,000
Britannia Well 179 20 12,000 179 20 12,000
Bullocks 202 33 21,000 40 25 3000 | 242 32 25,000
Eastern Jaspilite 146 22 10000 121 28 1,000 134 25 11000| 401 24 32,000
Eclipse 167 22 12,000 | 41 21 3000 208 21 14,000
Golden Stream 154 29 14000 ( 7 1.7 - 160 28 15,000
Hill 60 300 46 46000 309 46 46,000
Lone Pine 199 25 16000 277 17 15000 | 147 17 8000 | 623 19 38,000
O'Meara Group 231 25 18000 | 151 15 7.000| 383 21 26,000
Shannon 94 25 BOOO| 35 25 3000 42 26 3000| 170 25 14,000
Spearmont - Galtee 25 29 2000 207 43 28,000 | 232 44 31,000
Stellar 160 21 11,000 &7 1.9 5000 59 18 3,000 306 20 19,000
Welcome - Baxter 222 16 11000[ 276 18 15000 | 198 1.8 11,000| 696 1.7 37,000
Total satellite deposits [ 89 21  6o000| 3399 21 232000 2480 21 171,000 6,748 21 463,000
Hill 50 Deeps 279 55 49000 | 932 7.0  209000| 396 64 81000 1607 66 339,000
Morning Star Deeps 195 42 26000 | 334 50 53000 528 47 79,000
Saturn UG 1607 25 127000 1,607 25 127,000
St George UG 110 49 17,000 | 149 42 20,000 | 42 40 5000 | 302 44 42,000
Water Tank Hill UG 229 68 49000 | 89 49 14000 318 641 63,000
Total UG deposits 390 53 66000| 1,504 63 304000 | 2468 35 280000 4382 46 650,000
Mt Magnet Stockpiles 794 07 19,000 - - - - 794 07 19,000
Mt Magnet Total 2876 20 185000 (12,987 25 1,032,000 9388 21 631,000 25251 23 1,848,000
Western Queen South 104 36 12000 81 34 9,000 | 185 35 21,000
Coogee 31 38 4000 | 65 33 7000 9% 34 11,000
Vivien 499 B8 141,000 306 44 43000 805 74 184,000
Kathleen Valley
Mossbecker 463 40 59000 | 186 23 14000 650 35 73,000
Yellow Aster/Nils D. 205 4.4 20000 960 20 61,000 1,165 24 90,000
Non Mt Magnet Total 1302 50 245000 [ 1509 26 134000 2001 41 379,000
Total Resources 2876 2.0 185000 (14280 28 1,277,000 [ 10,987 2.2 765000 | 28152 2.5 2,227,000
Reserves
Proven Probable Total Reserve
Tonnes Au Au Tonnes Au Au Tonnes Au Au
('000s) git [o:d ('000s) gt Oz ('000s) gt oz
Galaxy Pits
Satumn 21 15 1,000 92 22 7,000 113 2.1 8,000
Mars 20 19 1,000 65 17 4,000 84 18 5,000
Titan 667 1.4 30,000 483 1.4 21,000 [ 1,150 14 51,000
Perseverance 452 27 39,000 452 27 39,000
Brown Hill 109 26 9,000 109 28 9,000
Morning Star Cutback
Morning Star 478 28 43,000 478 28 43,000
Sateliite Pits
Boomer 132 29 12,000 132 29 12,000
Lone Pine 258 1.8 15,000 258 18 15,000
O'Meara 46 3.4 5,000 46 34 5,000
Golden Stream 95 3.0 9,000 95 30 9,000
Underground
Water Tank Hill 176 65 37,000 176 65 37,000
St George 73 36 8,000 86 3.0 8,000 159 33 16,000
Stockpiles 794 0.7 19,000 794 0.7 19,000
Mt Magnet Total 1,575 1.2 50,000 | 2471 26 209,000 | 4045 21 268,000
Vivien Underground 400 7.9 101,000 400 79 101,000
Mossbecker pit 321 41 42,000 321 4.1 42,000
Yellow Aster pit 88 46 13,000 88 46 13,000
Kathleen Valley Total 408 42 55,000 408 42 55000
Total Reserves 1,575 1.2 59,000 | 3,279 3.5 365000 [ 4,854 27 424,000
Additional Reserves (Kathleen Valley and Blackmans) ¢ December 2015
Pit Category tonnes g/t ounces
Nil Desperandum Probable 28,000 4.8 4,000
Yellow Aster North Probable 42,000 2.7 4,000
Total Probable 70,000 3.5 8,000
Pit Category tonnes g/t ounces
Blackmans Probable 244,000 2.0 16,000
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Disclaimer
The following Warning, Disclaimer and Disclosure relate to all material presented in this document and should be read
before making any investment decision.

Warning (General Advice Only): Past performance is not a reliable indicator of future performance. This report is a

private communication to clients and intending clients and is not intended for public circulation or publication or for the

use of any third party, without the approval of Taylor Collison Limited ABN 53 008 172 450 ("Taylor Collison"), a

l'dzA QN> t ALY CAYFYOALFtT {SNWBAOSa [A0OSyaSS FyR tINIAOALN YyG
/ 2N1J22 NI G6S¢0 Aa | gK2tfé& 26ySR &adzoaARAINE 2F ¢l &ft2N) / 2ff
sources that Taylordllison considers reliable, its accuracy and completeness cannot be guaranteed. This report does

not take into account specific investment needs or other considerations, which may be pertinent to individual investors,

and for this reason clients should dant Taylor Collison to discuss their individual needs before acting on this report.

Those acting upon such information and recommendations without contacting one of our advisors do so entirely at

their own risk.

¢ KAa NBLRZNI Y -bokidtiténiertsy. The W@dsXekpBdR, "should", "could", "may", "predict", "plan”

and other similar expressions are intended to identify forwhraking statements. Indications of and guidance on,
future earnings and financial position and performance are disavard looking statements. Forwafldoking
statements, opinions and estimates provided in this report are based on assumptions and contingencies which are
subject to change without notice, as are statements about market and industry trends, which ard base
interpretations of current market conditions. Any opinions, conclusions, forecasts or recommendations are reasonably
held at the time of compilation but are subject to change without notice and Taylor Collison assumes no obligation to
update this docment after it has been issued. Except for any liability which by law cannot be excluded, Taylor Collison,
its directors, employees and agents disclaim all liability (whether in negligence or otherwise) for any error, inaccuracy in,
or omission from the irdrmation contained in this document or any loss or damage suffered by the recipient or any
other person directly or indirectly through relying upon the information.

Disclosure: Analyst remuneration is not linked to the rating outcome. Taylor Collison soéigit business from any
company mentioned in this report. For the securities discussed in this report, Taylor Collison may make a market and
may sell or buy on a principal basis. Taylor Collison, or any individuals preparing this report, may at drgvéirae
position in any securities or options of any of the issuers in this report and holdings may change during the life of this
document.Taylor Collison waa participantin the June2014 PlacementRights Issu¢o raise $.6m in total (of which
TaylorCollison raised $650kTaylor Collison received a fee for their services.

Analyst Interests: The Analyst(s) may hold the product(s) referred to in this document, but Taylor Collison Limited
O2yaARSNE adzOK K2fRAy3a y20 (G2 0SS adzZFFAOASYyGte YIFOGSNRL
change during the life of this document.

Analyst Certification: The Analyst(s) certify that the views expressed in this document accurately reflect their personal,
professional opinion about the financial product(s) to which this document refers.

Date Preparedrebruary 2016
Analyst:Ryan Armstrong
Release Authorised bipavid Cutten
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